
I
n a welcome 7-1 decision Monday,
the U.S. Supreme Court sent the
tort bar packing for the second
timeinamonth,dismissingananti-
trust claim against investment

banks in the IPO market during the dot-
com days.
Stephen Breyer wrote the opinion of

the Court, from which only Clarence
Thomas dissented. The case, Credit
Suisse First Boston v. Billing, centered
around the activities of several invest-
mentbanksat theheightof thestockmar-

ket boom, and alleged that many of the
things they did when building order
booksandallocatingshares inhot IPOsvi-
olated federal antitrust laws.
The feds themselves were divided on

thecase.TheSECbelieves itwasresponsi-
ble for regulating brokers in the IPOmar-
ket and doesn’t need private antitrust ac-
tions complicating its job. The Justice De-
partmentAntitrustDivisionwas less sure,
and in the end the Bush Administration
submitted a split-the-baby amicus brief.
The Supreme Court kept the baby

whole, ruling that the SEC was firmly in
charge of IPO regulation, and that allow-
ing shareholder suits would only lead to
contradictoryandprobablyerroneousrul-
ings about what banks were and weren’t
allowedtodo.JohnPaulStevens,whocon-
curred with the majority but offered his
own reasoning, went even further.
“After the initial purchase, the prices

ofnewly issuedstocksorbondsaredeter-
mined by competition among the vast
multitude of other securities traded in a
free market,” Justice Stevens wrote. “To

suggest that an underwriting syndicate
can restrain trade in that market by ma-
nipulating the termsof IPOs is frivolous.”
Justice Stevens’s viewof the casemay

be the most sensible and principled. But
however the Justices got to the answer,
the High Court has batted down yet an-
other bit of “frivolous” antitrust innova-
tion by the trial bar. The remaining mys-
tery is how the Bush Administration
wound up with a position on the case
more friendly to the trial lawyers than
Stephen Breyer or Ruth Bader Ginsburg.

Supremes 2, Tort Bar 0

S
o let’s compare: Country A
takes a $3 billion stake like any
other investor in a company’s
initial public offering. Country
Bdoesn’tbotherwithsuchcapi-

talist niceties and instead arbitrarily
changes its tax law to grab a
share of the IPO’s income
stream. Who would have
guessed that Country A is
CommunistChinaandCoun-
try B is America?
Yet that’s exactly what’s

happening in the case of the
Blackstone Group, the big
private equity firm that is floating a
$4.75 billion IPO as early as this week.
The Chinese are behaving like good capi-
talist investors, while the U.S. Congress
is playing the role of confiscatory com-
missars.
Congressional staffers don’t even

bother to hide the tax bill’s arbitrary na-
ture, calling it “the Blackstone bill” and
preparing to pass it without hearings,
Treasury analysis or debate in tax-writ-
ing committees. Asked why he is under-
taking this exercise, Montana’s Demo-
cratic Senator Max Baucus candidly ex-
plained “because it’s in the news so
much. . . . There’s an awful lot of money
there.” Maybe Blackstone should have
floated its IPO in Shanghai, or at least
London.
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What has Mr. Baucus and his Republi-
can running mate Chuck Grassley in a
lather is that, under its proposed “corpo-

rate partnership” structure, Blackstone
wouldpay a 15% tax rate onprofits rather
than the 35% corporate income tax. The
basis for thisunusual tax treatmentdates
toa 1987 lawthat exemptedpartnerships
from corporate tax if they derive 90% of

their revenues from “pas-
sive-typeincome.”TheSena-
tors charge that Blackstone
is exploiting a tax loophole
that “could fundamentally
erode the corporate tax
base.” So they want to hit
the company and other pri-
vate equity firms that go

public with the 35% corporate rate.
The Senators do ask a fair question:

Why should private equity partnerships
have the advantages of corporate desig-
nation—most importantly the access to
capital markets—without having to pay
corporate income tax? One answer is
that the companies owned by these eq-
uity funds do pay corporate income tax
when they earn income. The payments
thesecompaniesmaketo theequitypart-
nership are dividend payments—and
thus should be taxed as such. There is a
sound rationale for the passive income
exclusion: It ensures that corporate in-
come tax isn’t collected twice on the
same income stream.
Under the Baucus-Grassley proposal,

Blackstone’s investment income would
be taxed first at a 35% corporate tax rate
on, say, American Widget Company
when it earned the profits; taxed again
when those profits are passed on to

Blackstone at another 35% corporate in-
come tax rate; and then taxed a third
time at a 15% capital gains tax when
Blackstone distributes its earnings to
partners and shareholders. Surely Sena-
tors Baucus and Grassley don’t favor tri-
ple taxation?
We’ll grant, however, that this Black-

stone fracas does highlight the
mess that is the U.S. corporate
tax code.The35%U.S. corporate
tax rate is one of the highest in
the world, but the truth is that
many if notmost companiespay
a lower “effective” tax rate.
Some of the largest U.S. compa-
nies shelter as much income
overseas as possible to pay
lower foreign rates; the U.S.
Treasury never sees a dime of
thatmoney.Othercompaniesex-
ploit various domestic taxwrin-
kles, “credits” and deductions,
which are perfectly legal and
manyofwhich have sound economic jus-
tifications. All of them were passed by
Congress to assuage some corporate
lobby or another.
If Congress really wanted to stop this

corporate tax “leakage,” it’d reduce the
corporate rate for all companies to 15%
or so. Ireland and other countries have
donethis to theirgreat economicand fis-
cal benefit. The tax arbitragers would be
quickly unemployed and these tax fights
with millions of dollars spent on lobby-
ists and legal expenses would cease. The
evidence around the world is that a low,

flat tax rate increases compliance and
might yield considerably more income
than today’s 35% rate with its Swiss
cheese of exceptions.
There’s another irony here: Advo-

cates of higher taxes on the rich argue
thatCongresshasaduty to informBlack-
stone’s prospective shareholders about

the potential tax hike before
the IPO. That’s because if taxes
are raised on these partner-
ships, the value of their shares
will fall—and no one wants
small investors to take a hit.
But the same logic should also
apply to the 15%taxrateondivi-
dends and capital gains that
Senator Baucus and his fellow
Democrats want to increase to
39.6% and 20% by letting the
Bush tax cuts expire; that
would also whack small inves-
tors by slashing stock values.
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BlackstoneCEOStephenSchwarzman

is far from theworld’smost sympathetic
capitalist.Hisgarish60thbirthdayparty
this year played into the hands of popu-
lists looking for a real-life Gordon Gekko
to skewer. Moreover, longtime Black-
stone senior partner Pete Peterson—
who stands to become an instant billion-
aire with the IPO—has himself spent de-
cades lobbying for higher taxes. But
America didn’t become prosperous by
punishing men because of their lifestyle
or previous policy errors. That’s the sort
of thing they do—or used to do—in
Beijing.

T
he rule of lawhasbeen slow to
develop inChina,andCommu-
nist Party apparatchiks can
still do as they please. So it’s
no surprise that the recent

break up of a child labor ring by Internet
activism is the talk of the mainland.
The case started in early May, when a

Shanxi province television station aired
a brief report about human trafficking.
Hundreds of families with missing chil-
dren soon petitioned local authorities to
investigate. Most were turned away and
left to conduct their own investigations.
ThenonJune7,400fatherspostedthere-
sults of their personal inquiries in an
open letter on a popular Chinese Inter-
net forum.Theydescribedhowtheir chil-

drenhadbeenabductedandsold into sla-
very towork in furnace-like brick kilns in
Shanxi province.
The letter quickly spread to blogs all

over China, igniting na-
tional outrage. The ring, as
it turned out, wasn’t con-
fined just to brick kilns in
Shanxi—it bled over into
neighboring Henan prov-
ince, too. Local Party offi-
cials and police profited
from the operations, some
of which were built on Party land.
Embarrassed by these revelations,

China’s state media—the mouthpiece of
the Party—weighed in. China Daily trot-
ted out Qin Yuhai, Henan’s vice governor

and police chief, saying reassuring
things like, “We must do everything we
can to fight human trafficking and res-
cue those held captive.”

Thebrickkilncaseisnota-
ble not just for the number
of victims, but how Beijing
manipulated the coverage
of its belated response. It
put on a huge show of force,
rolling out 35,000 police-
men to raid 7,500 cites.
Statemediawereordered to

applaud the Party’s response.
TheParty’s rescuemissionwas staged

toquellpublicdiscontent—notoutofany
real obligation to upholding the rule of
law.Which brings us to the real problem:

TheParty can’twholly enforce the ruleof
law without allowing a free press, and it
can’t loosen the reins on the press with-
out exposing its own corruption. It’s a
catch-22, and China’s citizens, especially
its poorest, are the ones who suffer.
Some citizens, like the brick kiln fa-

thers, are brave enough to take justice
into their ownhands. Armedwith the In-
ternet, they nowhave amechanism todo
so. Citizen-reporters and whistleblow-
ers are finding ever more creative ways
to slip through censors to dig into issues
mainstreammediacan’t touch.This isen-
couraging for those who believe freer
flows of information will slowly change
China. But there’s a long road ahead, and
many more brick kilns to uncover.

China’s Internet Justice
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel.+800 2263 8637
Gl Conservative A GL MA LX 06/19 US 17.10 3.1 11.3 7.7
Gl Conservative A2 GL MA LX 06/19 US 18.14 3.1 11.3 7.7
Gl Conservative B GL MA LX 06/19 US 17.09 2.6 10.2 6.6
Gl Conservative B2 GL MA LX 06/19 US 17.68 2.7 10.2 6.6
Gl Conservative C GL MA LX 06/19 US 17.09 2.9 10.8 7.2
Gl Conservative C2 GL MA LX 06/19 US 17.95 3.0 10.9 7.2
Gl Conservative I GL MA LX 06/19 US 17.08 3.3 11.8 8.2
Gl Balanced A GL MA LX 06/19 US 20.72 5.5 19.0 13.1
Gl Balanced B GL MA LX 06/19 US 20.21 5.0 17.8 12.0
Gl Balanced C GL MA LX 06/19 US 20.57 5.4 18.6 12.8
Gl Balanced C GL MA LX 06/19 EU 15.31 3.6 10.9 7.8
Gl Balanced I GL MA LX 06/19 US 21.12 5.9 19.9 13.9
Gl Balanced (Euro) A GL MA LX 06/19 US 20.27 NS NS NS
Gl Balanced (Euro) B GL MA LX 06/19 US 20.24 NS NS NS
Gl Balanced (Euro) C GL MA LX 06/19 US 20.25 NS NS NS
Gl Balanced (Euro) I GL MA LX 06/19 US 20.27 NS NS NS
Gl Eq Blend A GL EQ LX 06/19 US 19.42 9.5 29.7 20.7
Gl Eq Blend B GL EQ LX 06/19 US 18.69 8.9 28.5 19.6
Gl Eq Blend C GL EQ LX 06/19 US 19.30 9.2 29.4 20.4
Gl Eq Blend I GL EQ LX 06/19 US 20.07 9.9 30.7 21.7
Am Growth A US EQ LX 06/19 US 33.90 7.4 18.4 9.3
Am Growth AX US EQ LX 06/19 US 36.06 7.7 19.1 10.0
Am Growth B US EQ LX 06/19 US 29.24 6.9 17.2 8.2
Am Growth C US EQ LX 06/19 US 31.00 7.2 17.9 8.9
Am Growth I US EQ LX 06/19 US 36.82 7.8 19.4 10.2
Emg Mkts Growth A GE EQ LX 06/19 US 40.28 16.7 51.1 35.2
Emg Mkts Growth B GE EQ LX 06/19 US 35.01 16.1 49.6 33.9
Emg Mkts Growth C GE EQ LX 06/19 US 35.31 16.4 50.4 34.5
Emg Mkts Growth I GE EQ LX 06/19 US 43.75 17.1 52.3 36.3
Eur Growth A EU EQ LX 06/19 US 15.12 12.1 41.8 27.6
Eur Growth A EU EQ LX 06/19 EU 11.25 10.1 32.5 22.0
Eur Growth B EU EQ LX 06/19 US 13.95 11.7 40.5 26.5
Eur Growth B EU EQ LX 06/19 EU 10.38 9.7 31.2 20.8
Eur Growth C EU EQ LX 06/19 EU 8.62 9.9 32.0 21.4
Eur Growth I EU EQ LX 06/19 US 16.17 12.7 43.1 28.8
Eur Growth I EU EQ LX 06/19 EU 12.03 10.7 33.7 23.0
Gl Growth A GL EQ LX 06/19 US 67.41 8.9 25.8 18.2
Gl Growth B GL EQ LX 06/19 US 57.72 8.4 24.6 17.0
Gl Growth C GL EQ LX 06/19 US 65.43 8.6 25.3 17.7
Gl Growth I GL EQ LX 06/19 US 73.34 9.3 26.8 19.1
Am Value A US EQ LX 06/19 US 12.25 6.2 24.1 11.0
Am Value B US EQ LX 06/19 US 11.57 5.8 22.8 9.9
Am Value C US EQ LX 06/19 US 12.39 6.0 23.5 10.5
Am Value I US EQ LX 06/19 US 12.92 6.7 25.1 11.9
Eur Strat Value A EU EQ LX 06/19 US 21.87 NS NS NS
Eur Strat Value A EU EQ LX 06/19 EU 16.27 NS NS NS
Eur Strat Value I EU EQ LX 06/19 US 21.91 NS NS NS
Eur Strat Value I EU EQ LX 06/19 EU 16.30 NS NS NS
Eur Value A EU EQ LX 06/19 US 21.52 13.7 43.4 28.7
Eur Value A EU EQ LX 06/19 EU 16.01 11.6 34.0 22.9
Eur Value B EU EQ LX 06/19 US 20.31 13.2 41.8 27.4
Eur Value B EU EQ LX 06/19 EU 15.11 11.2 32.5 21.8
Eur Value C EU EQ LX 06/19 US 21.06 13.5 42.7 28.2
Eur Value C EU EQ LX 06/19 EU 15.67 11.5 33.4 22.5
Eur Value I EU EQ LX 06/19 US 24.35 14.1 44.4 29.7
Eur Value I EU EQ LX 06/19 EU 18.12 12.1 35.0 24.0
Gl Value A GL EQ LX 06/19 US 19.24 10.1 33.9 23.3
Gl Value B GL EQ LX 06/19 US 18.14 9.5 32.5 22.1
Gl Value C GL EQ LX 06/19 US 18.93 9.9 33.2 22.7
Gl Value I GL EQ LX 06/19 US 20.07 10.5 35.0 24.3

Am Income A US BD LX 06/19 US 8.58 0.8 8.4 5.2
Am Income AT US BD LX 06/19 US 8.58 1.1 8.2 5.2
Am Income A2 US BD LX 06/19 US 16.59 1.2 8.4 5.2
Am Income B US BD LX 06/19 US 8.58 0.6 7.6 4.5
Am Income B2 US BD LX 06/19 US 14.55 0.8 7.5 4.5
Am Income C US BD LX 06/19 US 8.58 0.7 7.9 4.7
Am Income C2 US BD LX 06/19 US 21.50 0.9 7.8 4.7
Am Income I US BD LX 06/19 US 8.58 1.1 9.0 5.8
Emg Mkts Debt A GE BD LX 06/19 US 15.60 3.1 16.0 NS
Emg Mkts Debt AT GE BD LX 06/19 US 15.66 3.4 16.0 NS
Emg Mkts Debt A2 GE BD LX 06/19 US 16.81 3.4 16.1 NS
Emg Mkts Debt B GE BD LX 06/19 US 15.60 2.6 14.8 NS
Emg Mkts Debt B2 GE BD LX 06/19 US 16.60 2.9 14.9 NS
Emg Mkts Debt C GE BD LX 06/19 US 15.60 2.9 15.4 NS
Emg Mkts Debt I GE BD LX 06/19 US 15.60 3.3 16.6 NS
Eur Income A EU BD LX 06/19 US 9.73 0.8 9.1 6.2
Eur Income A EU BD LX 06/19 EU 7.24 –0.9 2.1 1.5
Eur Income AT EU BD LX 06/19 EU 7.25 –0.6 1.9 1.5
Eur Income A2 EU BD LX 06/19 US 16.24 1.1 9.2 6.3
Eur Income A2 EU BD LX 06/19 EU 12.08 –0.7 2.0 1.6
Eur Income B EU BD LX 06/19 US 9.73 0.5 8.4 5.5
Eur Income B EU BD LX 06/19 EU 7.24 –1.2 1.3 0.8
Eur Income B2 EU BD LX 06/19 US 15.38 0.9 8.4 5.5
Eur Income B2 EU BD LX 06/19 EU 11.44 –1.0 1.2 0.8
Eur Income C EU BD LX 06/19 US 9.73 0.6 8.6 5.7
Eur Income C EU BD LX 06/19 EU 7.24 –1.1 1.6 1.0
Eur Income C2 EU BD LX 06/19 US 16.37 0.9 8.6 5.7
Eur Income C2 EU BD LX 06/19 EU 12.18 –0.9 1.5 1.0

Eur Income I EU BD LX 06/19 US 9.73 1.1 9.7 6.8
Eur Income I EU BD LX 06/19 EU 7.24 –0.7 2.6 2.1
Gl Bond A GL BD LX 06/19 US 9.11 0.5 5.3 2.7
Gl Bond AT GL BD LX 06/19 US 9.12 0.8 5.3 2.7
Gl Bond A2 GL BD LX 06/19 US 14.06 0.7 5.2 2.7
Gl Bond B GL BD LX 06/19 US 9.11 0.0 4.2 1.6
Gl Bond B2 GL BD LX 06/19 US 12.63 0.2 4.2 1.7
Gl Bond C GL BD LX 06/19 US 9.11 0.3 4.7 2.0
Gl Bond C2 GL BD LX 06/19 US 12.34 0.4 4.7 2.2
Gl Bond I GL BD LX 06/19 US 9.11 0.7 5.9 3.3
Gl High Yield A GL BD LX 06/19 US 4.98 5.6 17.2 12.1
Gl High Yield AT GL BD LX 06/19 US 4.95 6.0 17.5 12.1
Gl High Yield A2 GL BD LX 06/19 US 8.53 6.0 17.5 12.2
Gl High Yield B GL BD LX 06/19 US 4.98 5.1 16.1 11.0
Gl High Yield B2 GL BD LX 06/19 US 14.06 5.5 16.2 11.1
Gl High Yield C GL BD LX 06/19 US 4.98 5.4 16.7 11.5
Gl High Yield I GL BD LX 06/19 US 4.98 5.8 17.8 12.7
Gl Strat Income A GL BD LX 06/19 US 15.12 2.1 5.7 NS
Gl Strat Income AT GL BD LX 06/19 US 15.14 2.2 5.6 NS
Gl Strat Income A2 GL BD LX 06/19 US 15.83 2.2 5.7 NS
Gl Strat Income B GL BD LX 06/19 US 15.12 1.6 4.7 NS
Gl Strat Income B2 GL BD LX 06/19 US 15.63 1.7 4.5 NS
Gl Strat Income C GL BD LX 06/19 US 15.12 1.9 5.2 NS
Gl Strat Income C2 GL BD LX 06/19 EU 11.72 0.3 –1.7 NS
Gl Strat Income I GL BD LX 06/19 US 15.12 2.3 6.3 NS
Gl Strat Income I2 GL BD LX 06/19 US 15.94 2.4 6.3 NS
Gl Strat Income I2 GL BD LX 06/19 EU 11.86 0.7 –0.7 NS
Short Mat Dollar A US BD LX 06/19 US 9.22 1.8 4.4 3.8

Short Mat Dollar A2 US BD LX 06/19 US 11.22 2.0 4.4 3.9
Short Mat Dollar B US BD LX 06/19 US 9.22 1.6 4.0 3.4
Short Mat Dollar B2 US BD LX 06/19 US 11.29 1.8 4.0 3.4
Short Mat Dollar C US BD LX 06/19 US 9.22 1.6 4.0 3.4
Short Mat Dollar I US BD LX 06/19 US 9.22 2.1 5.0 4.4
US High Yield A US BD LX 06/19 US 6.57 2.0 9.6 5.7
US High Yield AT US BD LX 06/19 US 6.59 2.5 9.6 5.7
US High Yield A2 US BD LX 06/19 US 11.88 2.4 9.6 5.7
US High Yield B US BD LX 06/19 US 6.57 1.6 8.5 4.7
US High Yield B2 US BD LX 06/19 US 10.98 1.9 8.5 4.7
US High Yield C US BD LX 06/19 US 6.57 1.9 9.4 5.3
US High Yield I US BD LX 06/19 US 6.57 2.3 10.5 6.6
Int'l Health Care A GL EQ LX 06/19 US 163.80 6.7 15.9 8.5
Int'l Health Care B GL EQ LX 06/19 US 141.72 6.2 14.8 7.4
Int'l Health Care I GL EQ LX 06/19 US 175.37 7.0 16.8 9.4
Int'l Technology A GL EQ LX 06/19 US 129.23 8.6 26.6 11.7
Int'l Technology B GL EQ LX 06/19 US 114.84 8.1 25.4 10.6
Int'l Technology C2 GL EQ LX 06/19 US 126.29 8.4 26.1 11.2
Int'l Technology I GL EQ LX 06/19 US 141.99 9.0 27.6 12.6
US REIT A US EQ LX 06/19 US 22.39 –4.1 16.1 15.1
US REIT B US EQ LX 06/19 US 21.00 –4.5 14.9 14.0
US REIT I US EQ LX 06/19 US 23.58 –3.8 17.0 16.1
Asian Technology A PB EQ LX 06/19 US 17.21 5.8 25.1 19.1
Asian Technology B PB EQ LX 06/19 US 15.44 5.3 23.8 17.9
Asian Technology I PB EQ LX 06/19 US 18.82 6.3 26.1 20.0
India Growth A IN EQ LX 06/15 US 92.61 17.2 64.1 40.9
India Growth B IN EQ LX 06/15 US 81.17 16.6 62.5 39.6
India Growth I IN EQ LX 06/15 US 95.12 17.3 64.7 41.4
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n ALEXANDRA INVESTMENTMANAGEMENT
Tel: +1 212 301 1800 Fax: +1 212 301 1810
Alexandra Global Inv I GL OT BV 04/30 US 60.95 5.4 11.5 15.8

n ASPECT CAPITAL LIMITED www.aspectcapital.com
Tel: +44 (0)20 7170 9700 Fax: +44 (0)20 7170 9701
Aspect Dvsfd EUR GL OT CY 06/15 EU 161.87 9.8 18.5 15.9

Aspect Dvsfd USD GL OT CY 06/15 US 269.99 10.2 20.4 17.8
Aspect Dvsfd AUD GL OT CY 06/15 AD 140.52 10.4 20.9 18.0
Aspect Euro Eqty EUR EU OT CY 06/15 EU 106.38 2.7 3.1 6.0
Aspect Euro Eqty USD EU OT CY 06/15 US 163.77 3.4 5.1 8.0
Aspect Master USD GL OT CY 06/15 US 157.70 7.0 13.8 11.3
Aspect Master EUR GL OT CY 06/15 EU 129.21 8.1 12.6 9.7
n ATLANTIC INVESTMENT MANAGEMENT - New York, New York
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US OT BV 06/13 US 1036.62 18.8 29.5 13.1
AJR International B US OT BV 06/13 US 174.03 17.7 28.0 12.3
Cambrian Asia Ltd. YE OT BV 06/13 YE 9759.43 NS NS NS
Cambrian Europe Ltd. EU OT BV 06/13 EU 114.78 10.8 NS NS
Cambrian Fund Ltd. A US OT BV 06/13 US 818.05 17.9 35.1 17.6
Cambrian Fund Ltd. B US OT BV 06/13 US 200.09 16.8 33.3 16.6
Rodinia Fund Ltd GX OT BV 06/13 US 144.36 8.3 21.5 16.7
n LAKE SHORE ALTERNATIVE FINANCIAL ASSET LTD
Lake Shore Alt Fd US OT BV 06/15 US 12.61 5.5 8.7 11.4
Lake Shore Alt Fd II US OT BV 06/15 EU 11.58 6.7 8.0 NS
Lake Shore Alt Fd III US OT BV 06/15 US 12.50 12.2 20.2 NS
n NATPAC ASSET MANAGEMENT
www.natpac-group.com
NatPac Global Strat GL OTWSM 06/01 US 105.00 5.0 11.6 12.6
CPS-Master Priv Fund GL OTWSM 06/18 US 107.56 7.6 19.0 16.6

n PLATINUM CAPITAL MANAGEMENT
Tel: +44 207 024 9840, www.platinumfunds.net
Platinm-Dynasty CN OT CY 05/31 US 141.37 12.2 32.8 24.7
Platinm-Premier GL OT CY 05/31 US 95.54 –5.0 –5.9 –1.7
Platinm-Turnberry US OT CY 05/31 US 153.83 1.5 13.9 14.2
Platinm-All Weather US OT CY 05/31 US 124.21 2.0 5.4 5.5
Platinm-Emancipation US OT CY 05/31 US 113.13 8.0 16.9 9.5
Platinm-Equity Plus GL OT CY 04/30 US 115.65 2.9 8.0 8.3

Platinm-Gbl Dividend GL OT CY 05/31 US 129.00 6.7 8.6 NS
Platinm-All Star GL OT CY 05/31 US 122.93 6.7 14.4 NS
Platinm-Nordic NO OT CY 05/31 SK 943.35 10.0 17.9 NS
n PRIMASIA Investment Services Ltd. Tel: +852-2523 8221
www.primasia.com www.primasiahedgefund.com
Primasia Hedge Fund GL OT BD 06/19 US 19.02 –0.2 9.3 5.6

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd GC OT CY 05/31 US 203.44 44.8 67.2 44.6
788 Gl Asset Alloc. Fd GL OT CY 05/31 US 112.47 –3.8 19.2 3.6
788 Japan Fund Ltd YE OT CY 05/31 US 105.48 –0.7 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Q-AG* GL OT AU 06/12 EU 6614.00 0.4 9.1 9.8
Superfund GCT USD* GL OT LX 06/12 US 2650.00 –1.6 8.8 12.2
Superfund Cayman* GL OT CY 06/12 US 50.16 0.7 10.1 17.1
n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution USD GL OT CY 05/31 US 1105.99 3.4 10.9 NS
Winton Evolution EUR GL OT CY 05/31 EU 1136.91 3.5 9.2 NS
Winton Evolution GBP GL OT CY 05/31 UK 1095.59 3.4 10.2 NS
Winton Evolution JPY GL OT CY 05/31 YE 105789.40 1.9 5.8 NS
Winton Futures USD GL OT BV 05/31 US 539.18 4.9 14.2 12.2
Winton Futures EUR GL OT BV 05/31 EU 152.30 4.5 12.4 10.1
Winton Futures GBP GL OT BV 05/31 UK 160.08 4.9 13.8 11.8
Winton Futures JPY GL OT BV 05/31 YE 11458.74 11.6 19.4 NS
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NOTE: Changes in currency rates will affect performance and rankings. Source: Lipper, A Reuters Company
KEY: * millions of US$ at latest available month end The Reuters Building, South Colonnade
** 2YR and 5YR performance is annualized; London E14 5EP United Kingdom
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Weak business sentiment
sends Japanese yields lower

US Equity Small and Mid Cap Funds
Open-end investment funds which are marketed across national borders and invest in equity
securities of Small and Mid U.S. companies. Ranked on % total return (dividends reinvested)
in U.S. dollars for one year ending June 20, 2007

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
SIZE* NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

65.0 Janus US Janus Capital EU Dublin 14.89 46.05 28.53 23.36
Venture A EUR Funds Plc

32.3 UOB Kinetics UOB Global US Dublin 14.46 41.81 22.86 NS
Small Cap Strategies Funds plc

27.7 Janus US Janus Capital US Dublin 14.18 40.24 25.55 16.01
Venture A USD Funds Plc

110.5 Parvest US BNP Paribas EU Luxembrg 13.56 37.94 NS NS
MidCap Hdged EUR

5.9 Alger US RBS (Luxembourg) US Luxembrg 17.67 37.80 16.77 11.13
MidCap A SA

220.2 Threadneedle Threadneedle UP UK 19.22 36.90 20.67 12.53
Am SCos C1 Investment Services Limited

0.1 Threadneedle Threadneedle EU UK 18.76 36.62 NS NS
Amcn Sm Co Gth C1 Investment Services Limited

NA Threadneedle Threadneedle US UK 18.76 36.25 20.54 12.46
Am SCos Gth C1USD Investment Services Limited

NA NAmerican Merrill Lynch Bank EU Ireland 16.22 35.74 22.74 NS
Mid Cap Gth II S EUR (Suisse) SA

NA NAmerican Merrill Lynch Bank EU Ireland 13.32 35.00 18.72 NS
Mid Cap Val I S EUR (Suisse) SA

FUND SCORECARD
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By Amy Or
And Jackie Cheung

HONGKONG—Chinese sporting-
goods manufacturer and retailer
Anta Sports Products Ltd. plans to
raise up to US$406 million in a
Hong Kong initial public offering,
according to a term sheet seen by
Dow Jones Newswires.
The company, based in Fujian

province, plans to sell 600 million
shares in an indica-
tive price range of
HK$4.28 to
HK$5.28 (55 to 68
U.S. cents) each,

the term sheet said. An overallot-
ment option could increase the of-
fering by 15%.
Trading is expected to begin

July 10.
The indicative price range trans-

lates to a price-to-earnings ratio of
17.1 to21.1 times the company’s fore-
cast 2008 earnings of 600 million
yuan ($78.8 million).
The valuation is in line with its

Shanghai-listed peerChinaHongx-
ing Sports Ltd., which is trading at
around 18 times its forecast 2008
earnings, but is at a discount to
Hong Kong-listed sports-apparel
manufacturer and retailer Li Ning
Co., which is at 31 times its forecast
2008 earnings.
A fund manager, who declined

to named, said she believes Anta
Sports’ IPOwill likely see strongde-

mand from investors.
“Investors like consumer stocks

on the back of China’s booming
economy and robust domestic de-
mand. And Anta benefits also from
the expected boost in sportswear
sales from the 2008 Beijing Olym-
pics,” she said.
Anta, which sells mid- to low-

end sportswear, had a net profit of
147 million yuan last year, and its
earnings are expected to rise to 370
million yuan this year on increased
sales and operational improve-
ments, a person familiar with the
situation said.

Morgan Stanley is in charge of
the share sale.
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By Leslie Wines

NEW YORK—U.S. Treasury
prices were under pressure, send-
ingyields abit higher, as pricesgave
back a portion of the gains scored in
recent sessions.
Midmorningyesterday,thebench-

mark 10-year note declined 10/32
point to 95 6/32 to
yield 5.121%.
“Themarket has

come a long way,
and at this point

thereshouldbesomebackingandfill-
ing,” saidThomasdi Galoma, headof
Treasury trading at Jefferies & Co.

Yesterday’s selling was due in
parttofollow-throughonheavyover-
night selling of German government
bonds, Mr. di Galoma said. U.S. and
Germanbonds often trade as proxies
for each other.
In addition, there was heavy sell-

ingon10-yearnotesand10-yearnote
futures linked to hedging strategies
as portfolio managers sell these as-
sets tocompensate for souringmort-
gage-backed securities.

Goldman Sachs Group Inc.’s
$7.6 billion mortgage-backed securi-
ties deal, set to be priced late yester-
day,was expected to impact themar-
ket, Mr. di Galoma said.

By Benjamin Garvey

TOKYO—Japanese government-
bond yields fell yesterday after the
government reported that large
companies have become more pes-
simistic about the outlook for the
economy.
The benchmark 10-year yield

dropped 0.035 percentage point,
undoing Tuesday’s
climb.
The downturn

in corporate senti-
ment could mean

the closely watched Bank of Japan
tankan survey, due out July 2, also
will show that the mood of compa-

nies has deteriorated, making it all
but certain the central bank will
hold off from lifting interest rates
next month, analysts said.
Satoshi Yamada, strategist at Ni-

kko Citigroup, said pension funds
and life insurerswere buying longer-
datedbonds,citing1.9%asakeyyield
level forthe10-yearbondand2.3%as
the key level for 20-year bonds.
Some players were surprised at

the strength of long-dated ahead of
the government’s auction of 800
billion yen, or about $6.5 billion, of
20-year bonds today. The coupon is
likely to be set at 2.3% for the first
time in eight months, and should
mean a smooth auction.

n CSFB/TREMONT INVESTABLE INDEX www.hedgeindex.com
Invst Hedge Fund Indx GL 06/18 US 132.21 0.6 1.7 5.1 12.4 10.1

n Sector Invest
Convertible Arbitrage GL 06/18 US 115.32 –0.1 0.8 1.4 9.3 9.8
Dedicated Short Bias GL 06/18 US 84.44 –1.0 –2.2 –8.0 –12.6 –6.1
Emerging Markets GL 06/18 US 161.50 1.2 2.5 5.8 19.8 22.9
Equity Market Neutral GL 06/18 US 115.52 0.3 0.8 2.7 6.2 6.4
Event Driven GL 06/18 US 141.11 0.3 1.6 5.7 19.8 15.4
Fixed Income Arbitrage GL 06/18 US 109.07 –0.2 –1.2 –0.1 3.7 3.8
Global Macro GL 06/18 US 108.07 0.6 0.7 3.7 5.2 3.1
Long/Short Equity GL 06/18 US 141.19 0.8 1.6 6.5 18.7 15.0
Managed Futures GL 06/18 US 123.12 2.1 6.5 12.2 10.2 8.8
Multi Strategy GL 06/18 US 132.14 0.0 1.1 3.7 13.8 13.8

China’s Anta sets
prices for its IPO
in Hong Kong

IPO
FOCUS

Treasurys give back price gains

U.S. CREDIT
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I
n a welcome 7-1 decision Monday,
the U.S. Supreme Court sent the
tort bar packing for the second
timeinamonth,dismissingananti-
trust claim against investment

banks in the IPO market during the dot-
com days.
Stephen Breyer wrote the opinion of

the Court, from which only Clarence
Thomas dissented. The case, Credit
Suisse First Boston v. Billing, centered
around the activities of several invest-
mentbanksat theheightof thestockmar-

ket boom, and alleged that many of the
things they did when building order
booksandallocatingshares inhot IPOsvi-
olated federal antitrust laws.
The feds themselves were divided on

thecase.TheSECbelieves itwasresponsi-
ble for regulating brokers in the IPOmar-
ket and doesn’t need private antitrust ac-
tions complicating its job. The Justice De-
partmentAntitrustDivisionwas less sure,
and in the end the Bush Administration
submitted a split-the-baby amicus brief.
The Supreme Court kept the baby

whole, ruling that the SEC was firmly in
charge of IPO regulation, and that allow-
ing shareholder suits would only lead to
contradictoryandprobablyerroneousrul-
ings about what banks were and weren’t
allowedtodo.JohnPaulStevens,whocon-
curred with the majority but offered his
own reasoning, went even further.
“After the initial purchase, the prices

ofnewly issuedstocksorbondsaredeter-
mined by competition among the vast
multitude of other securities traded in a
free market,” Justice Stevens wrote. “To

suggest that an underwriting syndicate
can restrain trade in that market by ma-
nipulating the termsof IPOs is frivolous.”
Justice Stevens’s viewof the casemay

be the most sensible and principled. But
however the Justices got to the answer,
the High Court has batted down yet an-
other bit of “frivolous” antitrust innova-
tion by the trial bar. The remaining mys-
tery is how the Bush Administration
wound up with a position on the case
more friendly to the trial lawyers than
Stephen Breyer or Ruth Bader Ginsburg.

Supremes 2, Tort Bar 0

S
o let’s compare: Country A
takes a $3 billion stake like any
other investor in a company’s
initial public offering. Country
Bdoesn’tbotherwithsuchcapi-

talist niceties and instead arbitrarily
changes its tax law to grab a
share of the IPO’s income
stream. Who would have
guessed that Country A is
CommunistChinaandCoun-
try B is America?
Yet that’s exactly what’s

happening in the case of the
Blackstone Group, the big
private equity firm that is floating a
$4.75 billion IPO as early as this week.
The Chinese are behaving like good capi-
talist investors, while the U.S. Congress
is playing the role of confiscatory com-
missars.
Congressional staffers don’t even

bother to hide the tax bill’s arbitrary na-
ture, calling it “the Blackstone bill” and
preparing to pass it without hearings,
Treasury analysis or debate in tax-writ-
ing committees. Asked why he is under-
taking this exercise, Montana’s Demo-
cratic Senator Max Baucus candidly ex-
plained “because it’s in the news so
much. . . . There’s an awful lot of money
there.” Maybe Blackstone should have
floated its IPO in Shanghai, or at least
London.

i i i

What has Mr. Baucus and his Republi-
can running mate Chuck Grassley in a
lather is that, under its proposed “corpo-

rate partnership” structure, Blackstone
wouldpay a 15% tax rate onprofits rather
than the 35% corporate income tax. The
basis for thisunusual tax treatmentdates
toa 1987 lawthat exemptedpartnerships
from corporate tax if they derive 90% of

their revenues from “pas-
sive-typeincome.”TheSena-
tors charge that Blackstone
is exploiting a tax loophole
that “could fundamentally
erode the corporate tax
base.” So they want to hit
the company and other pri-
vate equity firms that go

public with the 35% corporate rate.
The Senators do ask a fair question:

Why should private equity partnerships
have the advantages of corporate desig-
nation—most importantly the access to
capital markets—without having to pay
corporate income tax? One answer is
that the companies owned by these eq-
uity funds do pay corporate income tax
when they earn income. The payments
thesecompaniesmaketo theequitypart-
nership are dividend payments—and
thus should be taxed as such. There is a
sound rationale for the passive income
exclusion: It ensures that corporate in-
come tax isn’t collected twice on the
same income stream.
Under the Baucus-Grassley proposal,

Blackstone’s investment income would
be taxed first at a 35% corporate tax rate
on, say, American Widget Company
when it earned the profits; taxed again
when those profits are passed on to

Blackstone at another 35% corporate in-
come tax rate; and then taxed a third
time at a 15% capital gains tax when
Blackstone distributes its earnings to
partners and shareholders. Surely Sena-
tors Baucus and Grassley don’t favor tri-
ple taxation?
We’ll grant, however, that this Black-

stone fracas does highlight the
mess that is the U.S. corporate
tax code.The35%U.S. corporate
tax rate is one of the highest in
the world, but the truth is that
many if notmost companiespay
a lower “effective” tax rate.
Some of the largest U.S. compa-
nies shelter as much income
overseas as possible to pay
lower foreign rates; the U.S.
Treasury never sees a dime of
thatmoney.Othercompaniesex-
ploit various domestic taxwrin-
kles, “credits” and deductions,
which are perfectly legal and
manyofwhich have sound economic jus-
tifications. All of them were passed by
Congress to assuage some corporate
lobby or another.
If Congress really wanted to stop this

corporate tax “leakage,” it’d reduce the
corporate rate for all companies to 15%
or so. Ireland and other countries have
donethis to theirgreat economicand fis-
cal benefit. The tax arbitragers would be
quickly unemployed and these tax fights
with millions of dollars spent on lobby-
ists and legal expenses would cease. The
evidence around the world is that a low,

flat tax rate increases compliance and
might yield considerably more income
than today’s 35% rate with its Swiss
cheese of exceptions.
There’s another irony here: Advo-

cates of higher taxes on the rich argue
thatCongresshasaduty to informBlack-
stone’s prospective shareholders about

the potential tax hike before
the IPO. That’s because if taxes
are raised on these partner-
ships, the value of their shares
will fall—and no one wants
small investors to take a hit.
But the same logic should also
apply to the 15%taxrateondivi-
dends and capital gains that
Senator Baucus and his fellow
Democrats want to increase to
39.6% and 20% by letting the
Bush tax cuts expire; that
would also whack small inves-
tors by slashing stock values.

i i i
BlackstoneCEOStephenSchwarzman

is far from theworld’smost sympathetic
capitalist.Hisgarish60thbirthdayparty
this year played into the hands of popu-
lists looking for a real-life Gordon Gekko
to skewer. Moreover, longtime Black-
stone senior partner Pete Peterson—
who stands to become an instant billion-
aire with the IPO—has himself spent de-
cades lobbying for higher taxes. But
America didn’t become prosperous by
punishing men because of their lifestyle
or previous policy errors. That’s the sort
of thing they do—or used to do—in
Beijing.

T
he rule of lawhasbeen slow to
develop inChina,andCommu-
nist Party apparatchiks can
still do as they please. So it’s
no surprise that the recent

break up of a child labor ring by Internet
activism is the talk of the mainland.
The case started in early May, when a

Shanxi province television station aired
a brief report about human trafficking.
Hundreds of families with missing chil-
dren soon petitioned local authorities to
investigate. Most were turned away and
left to conduct their own investigations.
ThenonJune7,400fatherspostedthere-
sults of their personal inquiries in an
open letter on a popular Chinese Inter-
net forum.Theydescribedhowtheir chil-

drenhadbeenabductedandsold into sla-
very towork in furnace-like brick kilns in
Shanxi province.
The letter quickly spread to blogs all

over China, igniting na-
tional outrage. The ring, as
it turned out, wasn’t con-
fined just to brick kilns in
Shanxi—it bled over into
neighboring Henan prov-
ince, too. Local Party offi-
cials and police profited
from the operations, some
of which were built on Party land.
Embarrassed by these revelations,

China’s state media—the mouthpiece of
the Party—weighed in. China Daily trot-
ted out Qin Yuhai, Henan’s vice governor

and police chief, saying reassuring
things like, “We must do everything we
can to fight human trafficking and res-
cue those held captive.”

Thebrickkilncaseisnota-
ble not just for the number
of victims, but how Beijing
manipulated the coverage
of its belated response. It
put on a huge show of force,
rolling out 35,000 police-
men to raid 7,500 cites.
Statemediawereordered to

applaud the Party’s response.
TheParty’s rescuemissionwas staged

toquellpublicdiscontent—notoutofany
real obligation to upholding the rule of
law.Which brings us to the real problem:

TheParty can’twholly enforce the ruleof
law without allowing a free press, and it
can’t loosen the reins on the press with-
out exposing its own corruption. It’s a
catch-22, and China’s citizens, especially
its poorest, are the ones who suffer.
Some citizens, like the brick kiln fa-

thers, are brave enough to take justice
into their ownhands. Armedwith the In-
ternet, they nowhave amechanism todo
so. Citizen-reporters and whistleblow-
ers are finding ever more creative ways
to slip through censors to dig into issues
mainstreammediacan’t touch.This isen-
couraging for those who believe freer
flows of information will slowly change
China. But there’s a long road ahead, and
many more brick kilns to uncover.

China’s Internet Justice

Review & Outlook

Stephen
Schwarzman

The Blackstone Tax

A child slave
labor case,
broken by the
Web, not law.

Congress tries
to cash in on
Chinese

investment.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel.+800 2263 8637
Gl Conservative A GL MA LX 06/19 US 17.10 3.1 11.3 7.7
Gl Conservative A2 GL MA LX 06/19 US 18.14 3.1 11.3 7.7
Gl Conservative B GL MA LX 06/19 US 17.09 2.6 10.2 6.6
Gl Conservative B2 GL MA LX 06/19 US 17.68 2.7 10.2 6.6
Gl Conservative C GL MA LX 06/19 US 17.09 2.9 10.8 7.2
Gl Conservative C2 GL MA LX 06/19 US 17.95 3.0 10.9 7.2
Gl Conservative I GL MA LX 06/19 US 17.08 3.3 11.8 8.2
Gl Balanced A GL MA LX 06/19 US 20.72 5.5 19.0 13.1
Gl Balanced B GL MA LX 06/19 US 20.21 5.0 17.8 12.0
Gl Balanced C GL MA LX 06/19 US 20.57 5.4 18.6 12.8
Gl Balanced C GL MA LX 06/19 EU 15.31 3.6 10.9 7.8
Gl Balanced I GL MA LX 06/19 US 21.12 5.9 19.9 13.9
Gl Balanced (Euro) A GL MA LX 06/19 US 20.27 NS NS NS
Gl Balanced (Euro) B GL MA LX 06/19 US 20.24 NS NS NS
Gl Balanced (Euro) C GL MA LX 06/19 US 20.25 NS NS NS
Gl Balanced (Euro) I GL MA LX 06/19 US 20.27 NS NS NS
Gl Eq Blend A GL EQ LX 06/19 US 19.42 9.5 29.7 20.7
Gl Eq Blend B GL EQ LX 06/19 US 18.69 8.9 28.5 19.6
Gl Eq Blend C GL EQ LX 06/19 US 19.30 9.2 29.4 20.4
Gl Eq Blend I GL EQ LX 06/19 US 20.07 9.9 30.7 21.7
Am Growth A US EQ LX 06/19 US 33.90 7.4 18.4 9.3
Am Growth AX US EQ LX 06/19 US 36.06 7.7 19.1 10.0
Am Growth B US EQ LX 06/19 US 29.24 6.9 17.2 8.2
Am Growth C US EQ LX 06/19 US 31.00 7.2 17.9 8.9
Am Growth I US EQ LX 06/19 US 36.82 7.8 19.4 10.2
Emg Mkts Growth A GE EQ LX 06/19 US 40.28 16.7 51.1 35.2
Emg Mkts Growth B GE EQ LX 06/19 US 35.01 16.1 49.6 33.9
Emg Mkts Growth C GE EQ LX 06/19 US 35.31 16.4 50.4 34.5
Emg Mkts Growth I GE EQ LX 06/19 US 43.75 17.1 52.3 36.3
Eur Growth A EU EQ LX 06/19 US 15.12 12.1 41.8 27.6
Eur Growth A EU EQ LX 06/19 EU 11.25 10.1 32.5 22.0
Eur Growth B EU EQ LX 06/19 US 13.95 11.7 40.5 26.5
Eur Growth B EU EQ LX 06/19 EU 10.38 9.7 31.2 20.8
Eur Growth C EU EQ LX 06/19 EU 8.62 9.9 32.0 21.4
Eur Growth I EU EQ LX 06/19 US 16.17 12.7 43.1 28.8
Eur Growth I EU EQ LX 06/19 EU 12.03 10.7 33.7 23.0
Gl Growth A GL EQ LX 06/19 US 67.41 8.9 25.8 18.2
Gl Growth B GL EQ LX 06/19 US 57.72 8.4 24.6 17.0
Gl Growth C GL EQ LX 06/19 US 65.43 8.6 25.3 17.7
Gl Growth I GL EQ LX 06/19 US 73.34 9.3 26.8 19.1
Am Value A US EQ LX 06/19 US 12.25 6.2 24.1 11.0
Am Value B US EQ LX 06/19 US 11.57 5.8 22.8 9.9
Am Value C US EQ LX 06/19 US 12.39 6.0 23.5 10.5
Am Value I US EQ LX 06/19 US 12.92 6.7 25.1 11.9
Eur Strat Value A EU EQ LX 06/19 US 21.87 NS NS NS
Eur Strat Value A EU EQ LX 06/19 EU 16.27 NS NS NS
Eur Strat Value I EU EQ LX 06/19 US 21.91 NS NS NS
Eur Strat Value I EU EQ LX 06/19 EU 16.30 NS NS NS
Eur Value A EU EQ LX 06/19 US 21.52 13.7 43.4 28.7
Eur Value A EU EQ LX 06/19 EU 16.01 11.6 34.0 22.9
Eur Value B EU EQ LX 06/19 US 20.31 13.2 41.8 27.4
Eur Value B EU EQ LX 06/19 EU 15.11 11.2 32.5 21.8
Eur Value C EU EQ LX 06/19 US 21.06 13.5 42.7 28.2
Eur Value C EU EQ LX 06/19 EU 15.67 11.5 33.4 22.5
Eur Value I EU EQ LX 06/19 US 24.35 14.1 44.4 29.7
Eur Value I EU EQ LX 06/19 EU 18.12 12.1 35.0 24.0
Gl Value A GL EQ LX 06/19 US 19.24 10.1 33.9 23.3
Gl Value B GL EQ LX 06/19 US 18.14 9.5 32.5 22.1
Gl Value C GL EQ LX 06/19 US 18.93 9.9 33.2 22.7
Gl Value I GL EQ LX 06/19 US 20.07 10.5 35.0 24.3

Am Income A US BD LX 06/19 US 8.58 0.8 8.4 5.2
Am Income AT US BD LX 06/19 US 8.58 1.1 8.2 5.2
Am Income A2 US BD LX 06/19 US 16.59 1.2 8.4 5.2
Am Income B US BD LX 06/19 US 8.58 0.6 7.6 4.5
Am Income B2 US BD LX 06/19 US 14.55 0.8 7.5 4.5
Am Income C US BD LX 06/19 US 8.58 0.7 7.9 4.7
Am Income C2 US BD LX 06/19 US 21.50 0.9 7.8 4.7
Am Income I US BD LX 06/19 US 8.58 1.1 9.0 5.8
Emg Mkts Debt A GE BD LX 06/19 US 15.60 3.1 16.0 NS
Emg Mkts Debt AT GE BD LX 06/19 US 15.66 3.4 16.0 NS
Emg Mkts Debt A2 GE BD LX 06/19 US 16.81 3.4 16.1 NS
Emg Mkts Debt B GE BD LX 06/19 US 15.60 2.6 14.8 NS
Emg Mkts Debt B2 GE BD LX 06/19 US 16.60 2.9 14.9 NS
Emg Mkts Debt C GE BD LX 06/19 US 15.60 2.9 15.4 NS
Emg Mkts Debt I GE BD LX 06/19 US 15.60 3.3 16.6 NS
Eur Income A EU BD LX 06/19 US 9.73 0.8 9.1 6.2
Eur Income A EU BD LX 06/19 EU 7.24 –0.9 2.1 1.5
Eur Income AT EU BD LX 06/19 EU 7.25 –0.6 1.9 1.5
Eur Income A2 EU BD LX 06/19 US 16.24 1.1 9.2 6.3
Eur Income A2 EU BD LX 06/19 EU 12.08 –0.7 2.0 1.6
Eur Income B EU BD LX 06/19 US 9.73 0.5 8.4 5.5
Eur Income B EU BD LX 06/19 EU 7.24 –1.2 1.3 0.8
Eur Income B2 EU BD LX 06/19 US 15.38 0.9 8.4 5.5
Eur Income B2 EU BD LX 06/19 EU 11.44 –1.0 1.2 0.8
Eur Income C EU BD LX 06/19 US 9.73 0.6 8.6 5.7
Eur Income C EU BD LX 06/19 EU 7.24 –1.1 1.6 1.0
Eur Income C2 EU BD LX 06/19 US 16.37 0.9 8.6 5.7
Eur Income C2 EU BD LX 06/19 EU 12.18 –0.9 1.5 1.0

Eur Income I EU BD LX 06/19 US 9.73 1.1 9.7 6.8
Eur Income I EU BD LX 06/19 EU 7.24 –0.7 2.6 2.1
Gl Bond A GL BD LX 06/19 US 9.11 0.5 5.3 2.7
Gl Bond AT GL BD LX 06/19 US 9.12 0.8 5.3 2.7
Gl Bond A2 GL BD LX 06/19 US 14.06 0.7 5.2 2.7
Gl Bond B GL BD LX 06/19 US 9.11 0.0 4.2 1.6
Gl Bond B2 GL BD LX 06/19 US 12.63 0.2 4.2 1.7
Gl Bond C GL BD LX 06/19 US 9.11 0.3 4.7 2.0
Gl Bond C2 GL BD LX 06/19 US 12.34 0.4 4.7 2.2
Gl Bond I GL BD LX 06/19 US 9.11 0.7 5.9 3.3
Gl High Yield A GL BD LX 06/19 US 4.98 5.6 17.2 12.1
Gl High Yield AT GL BD LX 06/19 US 4.95 6.0 17.5 12.1
Gl High Yield A2 GL BD LX 06/19 US 8.53 6.0 17.5 12.2
Gl High Yield B GL BD LX 06/19 US 4.98 5.1 16.1 11.0
Gl High Yield B2 GL BD LX 06/19 US 14.06 5.5 16.2 11.1
Gl High Yield C GL BD LX 06/19 US 4.98 5.4 16.7 11.5
Gl High Yield I GL BD LX 06/19 US 4.98 5.8 17.8 12.7
Gl Strat Income A GL BD LX 06/19 US 15.12 2.1 5.7 NS
Gl Strat Income AT GL BD LX 06/19 US 15.14 2.2 5.6 NS
Gl Strat Income A2 GL BD LX 06/19 US 15.83 2.2 5.7 NS
Gl Strat Income B GL BD LX 06/19 US 15.12 1.6 4.7 NS
Gl Strat Income B2 GL BD LX 06/19 US 15.63 1.7 4.5 NS
Gl Strat Income C GL BD LX 06/19 US 15.12 1.9 5.2 NS
Gl Strat Income C2 GL BD LX 06/19 EU 11.72 0.3 –1.7 NS
Gl Strat Income I GL BD LX 06/19 US 15.12 2.3 6.3 NS
Gl Strat Income I2 GL BD LX 06/19 US 15.94 2.4 6.3 NS
Gl Strat Income I2 GL BD LX 06/19 EU 11.86 0.7 –0.7 NS
Short Mat Dollar A US BD LX 06/19 US 9.22 1.8 4.4 3.8

Short Mat Dollar A2 US BD LX 06/19 US 11.22 2.0 4.4 3.9
Short Mat Dollar B US BD LX 06/19 US 9.22 1.6 4.0 3.4
Short Mat Dollar B2 US BD LX 06/19 US 11.29 1.8 4.0 3.4
Short Mat Dollar C US BD LX 06/19 US 9.22 1.6 4.0 3.4
Short Mat Dollar I US BD LX 06/19 US 9.22 2.1 5.0 4.4
US High Yield A US BD LX 06/19 US 6.57 2.0 9.6 5.7
US High Yield AT US BD LX 06/19 US 6.59 2.5 9.6 5.7
US High Yield A2 US BD LX 06/19 US 11.88 2.4 9.6 5.7
US High Yield B US BD LX 06/19 US 6.57 1.6 8.5 4.7
US High Yield B2 US BD LX 06/19 US 10.98 1.9 8.5 4.7
US High Yield C US BD LX 06/19 US 6.57 1.9 9.4 5.3
US High Yield I US BD LX 06/19 US 6.57 2.3 10.5 6.6
Int'l Health Care A GL EQ LX 06/19 US 163.80 6.7 15.9 8.5
Int'l Health Care B GL EQ LX 06/19 US 141.72 6.2 14.8 7.4
Int'l Health Care I GL EQ LX 06/19 US 175.37 7.0 16.8 9.4
Int'l Technology A GL EQ LX 06/19 US 129.23 8.6 26.6 11.7
Int'l Technology B GL EQ LX 06/19 US 114.84 8.1 25.4 10.6
Int'l Technology C2 GL EQ LX 06/19 US 126.29 8.4 26.1 11.2
Int'l Technology I GL EQ LX 06/19 US 141.99 9.0 27.6 12.6
US REIT A US EQ LX 06/19 US 22.39 –4.1 16.1 15.1
US REIT B US EQ LX 06/19 US 21.00 –4.5 14.9 14.0
US REIT I US EQ LX 06/19 US 23.58 –3.8 17.0 16.1
Asian Technology A PB EQ LX 06/19 US 17.21 5.8 25.1 19.1
Asian Technology B PB EQ LX 06/19 US 15.44 5.3 23.8 17.9
Asian Technology I PB EQ LX 06/19 US 18.82 6.3 26.1 20.0
India Growth A IN EQ LX 06/15 US 92.61 17.2 64.1 40.9
India Growth B IN EQ LX 06/15 US 81.17 16.6 62.5 39.6
India Growth I IN EQ LX 06/15 US 95.12 17.3 64.7 41.4

Please turn to next page

n ALEXANDRA INVESTMENTMANAGEMENT
Tel: +1 212 301 1800 Fax: +1 212 301 1810
Alexandra Global Inv I GL OT BV 04/30 US 60.95 5.4 11.5 15.8

n ASPECT CAPITAL LIMITED www.aspectcapital.com
Tel: +44 (0)20 7170 9700 Fax: +44 (0)20 7170 9701
Aspect Dvsfd EUR GL OT CY 06/15 EU 161.87 9.8 18.5 15.9

Aspect Dvsfd USD GL OT CY 06/15 US 269.99 10.2 20.4 17.8
Aspect Dvsfd AUD GL OT CY 06/15 AD 140.52 10.4 20.9 18.0
Aspect Euro Eqty EUR EU OT CY 06/15 EU 106.38 2.7 3.1 6.0
Aspect Euro Eqty USD EU OT CY 06/15 US 163.77 3.4 5.1 8.0
Aspect Master USD GL OT CY 06/15 US 157.70 7.0 13.8 11.3
Aspect Master EUR GL OT CY 06/15 EU 129.21 8.1 12.6 9.7
n ATLANTIC INVESTMENT MANAGEMENT - New York, New York
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US OT BV 06/13 US 1036.62 18.8 29.5 13.1
AJR International B US OT BV 06/13 US 174.03 17.7 28.0 12.3
Cambrian Asia Ltd. YE OT BV 06/13 YE 9759.43 NS NS NS
Cambrian Europe Ltd. EU OT BV 06/13 EU 114.78 10.8 NS NS
Cambrian Fund Ltd. A US OT BV 06/13 US 818.05 17.9 35.1 17.6
Cambrian Fund Ltd. B US OT BV 06/13 US 200.09 16.8 33.3 16.6
Rodinia Fund Ltd GX OT BV 06/13 US 144.36 8.3 21.5 16.7
n LAKE SHORE ALTERNATIVE FINANCIAL ASSET LTD
Lake Shore Alt Fd US OT BV 06/15 US 12.61 5.5 8.7 11.4
Lake Shore Alt Fd II US OT BV 06/15 EU 11.58 6.7 8.0 NS
Lake Shore Alt Fd III US OT BV 06/15 US 12.50 12.2 20.2 NS
n NATPAC ASSET MANAGEMENT
www.natpac-group.com
NatPac Global Strat GL OTWSM 06/01 US 105.00 5.0 11.6 12.6
CPS-Master Priv Fund GL OTWSM 06/18 US 107.56 7.6 19.0 16.6

n PLATINUM CAPITAL MANAGEMENT
Tel: +44 207 024 9840, www.platinumfunds.net
Platinm-Dynasty CN OT CY 05/31 US 141.37 12.2 32.8 24.7
Platinm-Premier GL OT CY 05/31 US 95.54 –5.0 –5.9 –1.7
Platinm-Turnberry US OT CY 05/31 US 153.83 1.5 13.9 14.2
Platinm-All Weather US OT CY 05/31 US 124.21 2.0 5.4 5.5
Platinm-Emancipation US OT CY 05/31 US 113.13 8.0 16.9 9.5
Platinm-Equity Plus GL OT CY 04/30 US 115.65 2.9 8.0 8.3

Platinm-Gbl Dividend GL OT CY 05/31 US 129.00 6.7 8.6 NS
Platinm-All Star GL OT CY 05/31 US 122.93 6.7 14.4 NS
Platinm-Nordic NO OT CY 05/31 SK 943.35 10.0 17.9 NS
n PRIMASIA Investment Services Ltd. Tel: +852-2523 8221
www.primasia.com www.primasiahedgefund.com
Primasia Hedge Fund GL OT BD 06/19 US 19.02 –0.2 9.3 5.6

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd GC OT CY 05/31 US 203.44 44.8 67.2 44.6
788 Gl Asset Alloc. Fd GL OT CY 05/31 US 112.47 –3.8 19.2 3.6
788 Japan Fund Ltd YE OT CY 05/31 US 105.48 –0.7 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Q-AG* GL OT AU 06/12 EU 6614.00 0.4 9.1 9.8
Superfund GCT USD* GL OT LX 06/12 US 2650.00 –1.6 8.8 12.2
Superfund Cayman* GL OT CY 06/12 US 50.16 0.7 10.1 17.1
n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution USD GL OT CY 05/31 US 1105.99 3.4 10.9 NS
Winton Evolution EUR GL OT CY 05/31 EU 1136.91 3.5 9.2 NS
Winton Evolution GBP GL OT CY 05/31 UK 1095.59 3.4 10.2 NS
Winton Evolution JPY GL OT CY 05/31 YE 105789.40 1.9 5.8 NS
Winton Futures USD GL OT BV 05/31 US 539.18 4.9 14.2 12.2
Winton Futures EUR GL OT BV 05/31 EU 152.30 4.5 12.4 10.1
Winton Futures GBP GL OT BV 05/31 UK 160.08 4.9 13.8 11.8
Winton Futures JPY GL OT BV 05/31 YE 11458.74 11.6 19.4 NS
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NOTE: Changes in currency rates will affect performance and rankings. Source: Lipper, A Reuters Company
KEY: * millions of US$ at latest available month end The Reuters Building, South Colonnade
** 2YR and 5YR performance is annualized; London E14 5EP United Kingdom
NA-not available due to incomplete data; www.lipperweb.com; Email: lipperclientservices@lipper.reuters.com
NS-fund not in existence for entire period Phone: +44 20 7542 8033; Fax: +44 20 7542 9532
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For information about listing your funds, please contact: Phil Larrs, tel: +44-207-842-9674; email: philip.larrs@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

THE INTERNATIONAL INVESTOR

Weak business sentiment
sends Japanese yields lower

US Equity Small and Mid Cap Funds
Open-end investment funds which are marketed across national borders and invest in equity
securities of Small and Mid U.S. companies. Ranked on % total return (dividends reinvested)
in U.S. dollars for one year ending June 20, 2007

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
SIZE* NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

65.0 Janus US Janus Capital EU Dublin 14.89 46.05 28.53 23.36
Venture A EUR Funds Plc

32.3 UOB Kinetics UOB Global US Dublin 14.46 41.81 22.86 NS
Small Cap Strategies Funds plc

27.7 Janus US Janus Capital US Dublin 14.18 40.24 25.55 16.01
Venture A USD Funds Plc

110.5 Parvest US BNP Paribas EU Luxembrg 13.56 37.94 NS NS
MidCap Hdged EUR

5.9 Alger US RBS (Luxembourg) US Luxembrg 17.67 37.80 16.77 11.13
MidCap A SA

220.2 Threadneedle Threadneedle UP UK 19.22 36.90 20.67 12.53
Am SCos C1 Investment Services Limited

0.1 Threadneedle Threadneedle EU UK 18.76 36.62 NS NS
Amcn Sm Co Gth C1 Investment Services Limited

NA Threadneedle Threadneedle US UK 18.76 36.25 20.54 12.46
Am SCos Gth C1USD Investment Services Limited

NA NAmerican Merrill Lynch Bank EU Ireland 16.22 35.74 22.74 NS
Mid Cap Gth II S EUR (Suisse) SA

NA NAmerican Merrill Lynch Bank EU Ireland 13.32 35.00 18.72 NS
Mid Cap Val I S EUR (Suisse) SA

FUND SCORECARD
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By Amy Or
And Jackie Cheung

HONGKONG—Chinese sporting-
goods manufacturer and retailer
Anta Sports Products Ltd. plans to
raise up to US$406 million in a
Hong Kong initial public offering,
according to a term sheet seen by
Dow Jones Newswires.
The company, based in Fujian

province, plans to sell 600 million
shares in an indica-
tive price range of
HK$4.28 to
HK$5.28 (55 to 68
U.S. cents) each,

the term sheet said. An overallot-
ment option could increase the of-
fering by 15%.
Trading is expected to begin

July 10.
The indicative price range trans-

lates to a price-to-earnings ratio of
17.1 to21.1 times the company’s fore-
cast 2008 earnings of 600 million
yuan ($78.8 million).
The valuation is in line with its

Shanghai-listed peerChinaHongx-
ing Sports Ltd., which is trading at
around 18 times its forecast 2008
earnings, but is at a discount to
Hong Kong-listed sports-apparel
manufacturer and retailer Li Ning
Co., which is at 31 times its forecast
2008 earnings.
A fund manager, who declined

to named, said she believes Anta
Sports’ IPOwill likely see strongde-

mand from investors.
“Investors like consumer stocks

on the back of China’s booming
economy and robust domestic de-
mand. And Anta benefits also from
the expected boost in sportswear
sales from the 2008 Beijing Olym-
pics,” she said.
Anta, which sells mid- to low-

end sportswear, had a net profit of
147 million yuan last year, and its
earnings are expected to rise to 370
million yuan this year on increased
sales and operational improve-
ments, a person familiar with the
situation said.

Morgan Stanley is in charge of
the share sale.

INDICES
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Data as shown is for information purposes only. No offer is being made by Lipper
Ltd. or this publication. Funds shown aren’t registered with the U.S. Securities and
Exchange Commission and aren’t available for sale to United States citizens
and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

By Leslie Wines

NEW YORK—U.S. Treasury
prices were under pressure, send-
ingyields abit higher, as pricesgave
back a portion of the gains scored in
recent sessions.
Midmorningyesterday,thebench-

mark 10-year note declined 10/32
point to 95 6/32 to
yield 5.121%.
“Themarket has

come a long way,
and at this point

thereshouldbesomebackingandfill-
ing,” saidThomasdi Galoma, headof
Treasury trading at Jefferies & Co.

Yesterday’s selling was due in
parttofollow-throughonheavyover-
night selling of German government
bonds, Mr. di Galoma said. U.S. and
Germanbonds often trade as proxies
for each other.
In addition, there was heavy sell-

ingon10-yearnotesand10-yearnote
futures linked to hedging strategies
as portfolio managers sell these as-
sets tocompensate for souringmort-
gage-backed securities.

Goldman Sachs Group Inc.’s
$7.6 billion mortgage-backed securi-
ties deal, set to be priced late yester-
day,was expected to impact themar-
ket, Mr. di Galoma said.

By Benjamin Garvey

TOKYO—Japanese government-
bond yields fell yesterday after the
government reported that large
companies have become more pes-
simistic about the outlook for the
economy.
The benchmark 10-year yield

dropped 0.035 percentage point,
undoing Tuesday’s
climb.
The downturn

in corporate senti-
ment could mean

the closely watched Bank of Japan
tankan survey, due out July 2, also
will show that the mood of compa-

nies has deteriorated, making it all
but certain the central bank will
hold off from lifting interest rates
next month, analysts said.
Satoshi Yamada, strategist at Ni-

kko Citigroup, said pension funds
and life insurerswere buying longer-
datedbonds,citing1.9%asakeyyield
level forthe10-yearbondand2.3%as
the key level for 20-year bonds.
Some players were surprised at

the strength of long-dated ahead of
the government’s auction of 800
billion yen, or about $6.5 billion, of
20-year bonds today. The coupon is
likely to be set at 2.3% for the first
time in eight months, and should
mean a smooth auction.

n CSFB/TREMONT INVESTABLE INDEX www.hedgeindex.com
Invst Hedge Fund Indx GL 06/18 US 132.21 0.6 1.7 5.1 12.4 10.1

n Sector Invest
Convertible Arbitrage GL 06/18 US 115.32 –0.1 0.8 1.4 9.3 9.8
Dedicated Short Bias GL 06/18 US 84.44 –1.0 –2.2 –8.0 –12.6 –6.1
Emerging Markets GL 06/18 US 161.50 1.2 2.5 5.8 19.8 22.9
Equity Market Neutral GL 06/18 US 115.52 0.3 0.8 2.7 6.2 6.4
Event Driven GL 06/18 US 141.11 0.3 1.6 5.7 19.8 15.4
Fixed Income Arbitrage GL 06/18 US 109.07 –0.2 –1.2 –0.1 3.7 3.8
Global Macro GL 06/18 US 108.07 0.6 0.7 3.7 5.2 3.1
Long/Short Equity GL 06/18 US 141.19 0.8 1.6 6.5 18.7 15.0
Managed Futures GL 06/18 US 123.12 2.1 6.5 12.2 10.2 8.8
Multi Strategy GL 06/18 US 132.14 0.0 1.1 3.7 13.8 13.8

China’s Anta sets
prices for its IPO
in Hong Kong

IPO
FOCUS

Treasurys give back price gains
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